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Our el ST LTONK m 1Y APR 2007

Securities and Exchange Comy

Office of International Corpor: 07022824
450 Fifth Street N.W.
Washington, D.C. 20549
U.S.A.

Re:  China Resources Enterprise, Limited SU P PL

Rule 12g3-2(b) Materials, File No.82-4177

Dear Sirs,

We are instructed to enclose herewith copy of an announcement dated 4 April 2007 pursuant to Rule
12g3-2(b)(1)(iii) under the Securities Exchange Act of 1934 (the “Exchange Act”), in connection with the
exemption from reporting under the Rule of China Resources Enterprise, Limited (the “Company™).

The above document has been marked in the upper right hand corner to indicate the Commission file number for
the Company’s 12g3-2(b) exemption.

Pursuant to Rule 12g3-2(b)(4) and (5), the enclosed material shall not be deemed “filed” with the Commission
or otherwise subject to the liabilities of Section 18 of the Exchange Act, and the furnishing of such material
shall not constitute an admission for any purpose that the Company is subject to the Exchange Act.

Kindly acknowledge receipt of this letter and the enclosure by stamping the enclosed copy of this letter and
returning it in the enclosed self-addressed envelope.

Yours faithfully, e ‘.'{ -
For and on behalf of 00
FAIR WIND SECRETARIAL SERVICES LIMITED PR@@ESSED e = : ki
AR
APR 2 6 2007 VI
LOTai On o=
Director TMOMSON il re
Encl. FINANCIAL LR oy
c.c. Mr. Jonathan H. Lemberg, A
Morrison & Foerster, 23/F Entertainment Building i =

30 Queen’s Road Central, Hong Kong (30318/1)

(w/o enclosure)

Mr. Bryan Ho

The Bank of New York, ADR Division, 101 Barclay Street, 22 West New York,

NY 10286, U.S.A.
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China Resources Enterprise, Limited — Page 6

* Tt is the firm belicf of the Company that 2 good and solid corporate governance frnm::wo;k is essential 1o

:|the Code Proyisions and cértain recommended best practices of the Code on Coiporate Governance

Petroleum and Related Products Distribution

Turnover and sttributable profit of the peiroleum and related products distribution division for 2006
amounted to HK$25,100 million and HK$1,002 million respectively, representing an increase of 20.4%
and 60.6% over 2005. Excluding s gain from ihc disposal of the 100% equity interest in China
Resources Petrochems Holdings Limited in 2006 and the gains from the disposal of certain non-core
assets in 2005, atiributable profits for 2006 increased by 25.0% over 2005.

Tumaround in profitability of filling stations operation in Hong Kong was primarily attribulable to the
reduced intermission of price-fixing mechanism cffective from March 2006. Volatility in oil prices
during the year under review had a slight impact on the gross margin of the petroteum distribution.
The improved profit contribution from the piped gas and chemical operations in the Chinese Mainland
alse contributed to the increase in overall profitability.

Consistent with the Group's focus on the core consumer businesses, the Group disposed of its interests
in the piped gas, chemicals distribution and other petrolenm related businesses in the Chinese Mainland
during the year. On 14 March 2007, the Group has entered into & framework agreement to dispose of its
100% equity interest in China Resources Petrochems Investments Limited, which is the holding company
of all the Groups' petroleum distribution business in Hong Kong, including the wholesaling of petroleum
products and the operation of petrol stations. The formal agrecment is expected to be signed in mid
April, 2007.

Investments and Others
Attributable profit for 2006 amounted to HK$421 million (2005; HK$356 million).

Container Terminal . .

The Group has a 10% interest in HIT Investments Limited and Hutchison Ports Yantian Investments
Limited. The Hong Kong and Yantian decpwater port operations contitued to maintain a stable profit
performance in 2006,

Financial Review

Capital and Funding

As a1 31 December 2006, the Group's consolidated cash and cash equivalents amounted to HK$7,056
million. The Group's borrowings as at 31 December 2006 were, HK$8,837. millicn with HK$4,997
million repayable within 1 year, HK$3,836 million repayable after 1 year but within 5 years and HK$4
million repayable after 5 years. Committed borrowing facilitics available to the Group, but not drawn -
a5 at 31 December 2006 amounted to HK$1,300 million. All the borrowings were subject to floating
rates, On 15 May 2006, o wholly-owned subsidiary of the Group, together with 16 other banks, signed
a S-year cevolving credit/term syndicated loan facility of HK$3 billion, interest bearing a1 0.28% p.a.
over HIBOR, The proceeds are for general corporate funding and the refinancing of the redemption of
US$230 million convertible'guaranteed bonds upon maturity in May 2006. .o

On the basis of the Group's nct borrowings relative to the sharehelders’ funds and minority interests,
the Group’s gearing was approximately at 7.1% as at 31 December 2006 (31 December 2005: 14.3%).
The decrease in net debt of the Group was mainly resulted from the cash inflow from operating
activitics particularly the beverage business and the consideration received from excrcisc of share
options. " ’ :

The Group's principal assets, liabilities, revenue and payments are denominated in Hong Kong dollars,
Renminbi and US dollars. As at 31 December 2006, 22.2% of the Group’s cash deposit balances was
held in Hong Kong dollars, 36.7% in Renminbi and 40.0% in US dollars; whereas 61.1% of the
Gronp's borrowings was denominated in Hong Kong dollars.and 26.2% in Renminbi with 12.6% in US
doltars. Moreover, to mitigate foreign curreacy and interest rate exposure, the Group entered into,,
certain forward contracts and interest rate swaps to hedge against pant of its'borrowings.

Pledge of Assets :

As at 31 December 2006, assets with a carrying value of HK$153 million (31 Decemiber 2005: HK$228
million) were pledged for total borrowings of HK$214 million (31 December 2005: pledged for total
borrowings of HX$248 million). “- o L - :
Contingent Lisbilities ' :

‘The Group did not have any material contingent lisbilitics as at 31 December 2006,

CORPORATE GOVERNANCE -

the successful growth of the Company and the enhancement of sharchotders’ value. The Company is
committed to sttaining and maintaining high standards of corporate governance and adopts principles of
corporale governance emphasising & qaality board, accountability to all stakeholders, open commuonication
and fair disclosure. ’ '

The Cn;npmy has adopted the Corporate Governance Practice Manual which incorporates almost all

Practices contained in Appendix 14 to the Rules Goverping the Listing of Securitics on The Stock
Exchange of Hong Kong Limited ("CG Code™). ’ :

Throughout the year ended 31 December 2006, the Company has complied with all the Code Provisions
in the CG Code, with one deviation as summarized below. All Dircctors (including Executive and
Non-Executive Directors) are not appointed for a fixed term. The Board does not believe in any
arbitrary term of office and wonld like to retain sufficient flexibility to organisc the composition of the
Board to serve the needs of the Group. The Articles of Association of the Company require that all
Directors ase subject to re-clection by sharcbolders of the Company at the annual general meeting
following their appointment and at lcast cvery three years on a rotation basis. The Directors to retire
shall be those who have been longest in office since their election. A retiring Director is eligibie for
re-clection. :

The Company has excecded the requirements under the Listing Rules and the CG Code in various
arcas of its corporate governance practices. Since November 2002, to enable the sharcholders to
appraise the operations and performance of the Group, the Group has been releasing quarterly financial
highlights and operating review. With the appointment of The Hon. Bernard Charnwut Chan and Mr.
Sin Kwing Chue, Gordon as Independent Non-Executive Directors of the Company in November 2006,
the Board currently comprises 17 Directors, of whom 6 are Independent Non-Executive Directors, thus
achieving the Company’s long term goal of mainiaining the proportion of its Independent Non-Exccutive
Directors to at least one third of the total members of the Board.

PURCHASE, SALZS OR REDEMPTION OF LISTED SECURITIES
During the year, neither the Company nor its subsidiaries purchased, sold or redeemed any of the
Company’s listed securities. :

EMPLOYEES i
As at 31 December 2006, the Group, excluding its associated companies, has a staff size of around
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Limited. The Hong Kong and Yaotian deepwater port operations continued to maintein a alal:;le pi:ofil
performance in 2006.

Financial Review

Capital aad-Funding

As st 31 December 2006, the Group’s consolidated cash and cash equivalents amounted 1o HK$7,056
million. The Group's borrowings as at 31 December 2006 were HK$8,837 million with HK3$4,997
million repayable within | year, HK$3,836 million repayable after | year but within 5 years and HK$4
million repayable after 5 years. Committed borrowing facilities available to the Group, but oot drawn
as at 31 December 2006 amounted to HK$1,300 million. All the borrowings were sobject to floating
rates. On 15 May 2006, a wholly-owned subsidiary of the Group, together with 16 other banks, signed
a S-year revolving credit/term syndicated loan facility of HK$3 billion, interest bearing at 0.28% p.a.
over HIBOR. The proceeds are for general corporate funding and the refinancing of the redemption of
U55230 million convertible guaranteed bonds upon maturity in May 2006.

On the basis of the Group's net borrowings relative to the sharcholders' funds and-minority interests,
the Group's gearing was approximately at 7.1% as at 31 December 2006 (31 December 2005: 14.3%).
The' decrease in et debt of the Groop was mainly resulted from the cash inflow from operating
activities particularly the beverage basiness and the consideration received from'exercise of share
opticns.

The Group's principal atsets, linbilities, revenue and payments are denominated in Hong Komg dollars,
Regminbi and US dotlars. As at 31 December 2006, 22.2% of the Group’s cash depoiit balances was
beld in Hong Kong dollars, 36.7% in Renminbi and 40.0% in US dollars; whereas 61.1% of the

* | -Group’s borrowings was denominated in Hong Kong dollars and 26,2% in Renmiabi with 12.6% in US

dotlars. Moreover, to mitigate foreign currency and interest rate exposure, the Group entered into
certzin forward contracts and interest rate swaps to bedge against pan of its borrowings.

Pledge of Assets
" As a1 31 December 2006, assets with a carrying value of HK$153 miltion (31 December 2005: HK$228

willion} were pledged for total borrowings of HK$214 million (31 December 2005: piedged for total

borrowings of HK$248 million). T . )

Contingent Liabilities
The Group did not have any material contingent liabilities as at 31 December 2006.

CORPORATE GOVERNANCE - .

"It is the firm belicf of the Company that a good and solid corporate governance framewerk is essential to
the successful growth of the Company and the cnhancement of sharcholders” value. The Company is
committed to attaining and maintaining high standards of corporate governance and adopts principles of
corporate governance emphasising a quality board, accountability to all stakeholders, open communication
and fair disclosure. - '

The Company has adopted the Corporate Governance Practice Manual which incorporates almost ell
the Code Provisions and cértain recommended best practices of the Code on Corporate Governance
Practices contained in Appendix 14 to the Rules Goveming the Listing of Securitics on The Stock
Exchange of Hong Koog Limited (*CG Code™).

Throughout the year ended 31 December 2006, the Company has complied with all the Code Provisions
in the CG Code, with onc deviation as summarized below. All Directors {including Exccutive and
Non-Executive Directors) are not appointed for a fixed term. The Board does not believe in any
arbitrary term of office and would like to retain sufficient flexibility to organise the camposition of the
" Board to serve the needs of the Group. The Articles of Association of the Company require that all
Dircctors are subject to re-election by sharcholders of the Company at the snuual geacral meeting
following their appointment and at lcast every three years on a rotation basis. The Directors to cetire
shall be those who have been longest in office since their election. A retiring Director is eligible for
re-election. -

The Company has exceeded the requirements under the Listing Rules and the CG Code in various
areas of its corporate governance practices. Since November 2002, to enable the shareholders to
appraise the operations and performance of the Group, the Gioup has been releasing quarterly financial
highlights and operating review. With the appointment of The Hon. Bernard Charawut Chan and Mr.
Siu Kwing Chue, Gordon as Independent Non-Executive Dircctors of the Company in November 2006,
the Board currently comprises 17 Directors, of whom 6 are Independent Non-Executive Directors, thus
achieving the Company’s long term goal of maintaining the proportion of its Independent Non-Executive
Directors to at least one third of the total members of the Board.

PURCHASE, SALES OR REDEMPTION OF LISTED SECURITIES
During the ycar, neither the Company aor its subsidiaries purchased, sold or redesmed any of the
Company’s listed securities.

EMPLOYEES . )

As at 31 December 2006, the Group, excluding its associated companics, has a staff size of around
113,000, amongst which more than 93% were employed in the Chinese Mainland, whilst the rest were
mainly iz Hong Kong and overseas. Remuneration packages are assessed in accordance to the nature
of jobs duties, individual performance and market trends with built-in merit components, paid in the
form of cash bonuses and share options,

By order of the Board
CHEN SHULIN
Managing Director
Hong Kong, 4 April 2007

As at the date of this announcement, the executive directors of the Company are Mr. Song Lin
(Chairman), Mr. Chen Shulin (Managing Director), Mr. Keung Chi Wang, Ralph (LDieputy Managing
Director), Mr. Wang Qun (Deputy Managing Director), Mr. Lau Pak Shing (Deputy Mcnaging Director)
and Mr. Kwong Man Him (Deputy Managing Director). The non-executive directors are Mr. Qiao
Shibo, Mr. Yan Biao, Mr. Jiang Wei, Mr. Wang Shuaiting and Mr. Xie Shengxi. The independent
non-executive directors are Dr. Chan Po Fun, Peter, Mr. Houang Tai Nink, Dr. Li ¥a Cheung, Eric,
Mr. Cheng Mo Chi, The Hon. Bernard Charnwut Chan and Mr. Siu Kwing Chue, Gordon.
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